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The factors affecting economic growth have always been a field of 
interest for researchers. Uninterrupted and sufficient electricity supply 
plays a crucial role in stimulating growth in any economy. Besides, with 
the increasing trend of globalization, the role of trade openness and 
Foreign Direct Investment (FDI) have been widely recognized as two 
very important factors in economic growth. In the recent years, 
Bangladesh has observed a surge in the economic growth which can be 
attributed to these key determinants of growth. However, to the best of 
our knowledge, no study has been conducted yet to empirically examine 
the causal relationship between electricity generation, trade openness, 
foreign direct investment and GDP in the context of Bangladesh. This 
paper aims to examine the causal relationship between electricity 
generation, trade openness, foreign direct investment and economic 
growth in Bangladesh. Unlike most of the existing literatures, our study 
has used electricity generation instead of electricity consumption. In 
numerous studies, a unidirectional causality is found to run from 
electricity consumption to economic growth for many developing 
countries both in long run and short run. Besides, trade and foreign direct 
investment are also found to positively affect economic growth. For our 
study, we have used the annual data series over the period 1980-2013. 
We have used the Augmented Dickey Fuller (ADF) test and Phillips-
Perron (PP) tests to check the stationarity of the variables considered. All 
the variables are found to be stationary either at their level or at first 
differences. Moreover, the Johansen co-integration test is used to check 
the long run equilibrium relationship among the variables. Our results 
reveal a long run co-integration among the variables. Finally, we have 
applied the Granger causality test to identify the direction of causality 
among the variables and bidirectional granger causality has been found 
between electricity generation and economic growth. According to the 
results, electricity generation positively affects trade openness and 
foreign direct investment (FDI). However, no causality has been found 
between trade openness and FDI. Summarizing the findings, we can find 
that, in Bangladesh, an increase in electricity generation causes increase 
in trade openness and attracts more foreign direct investment. Such 
trend invigorates the economic growth of Bangladesh. So, electricity is a 
decisive factor of economic growth in Bangladesh. Our paper 
recommends policies involving large investments in electricity 
infrastructures in order to expand the generation of electricity for a 
secured economic growth in Bangladesh. 
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