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The industrial revolution since 1800s has aced the production methods 
based on energy, where oil has played the crucial role throughout the 
industrialization process. Over the past decades, it has been seen that 
oil crisis has not only negatively affected the economy, but also created a 
dismissive effect on living standards as well as on the growth of the 
industries globally. In macroeconomic term, the developed countries 
have started to shift their oil dependency towards new energy sources. 
However, even today, oil dependency for many countries is rapidly 
increasing and has contributed a big share in the total energy 
consumption, and overall economic development. In this regard, 
Bangladesh as an emerging country is no exception. The complex 
dynamics between oil consumption and economic growth have 
increasingly attracted debates over the past decades. Economic theory 
has long struggled in attempting to explain the oil consumption and 
economic growth relation. Some studies have been done in Turkey 
(2016, 2008), Nepal (2010), Iran (2014), Croatia (2014), Egypt (2011), 
Ethiopia (2016), Japan (2013), Nigeria (2015,2010), and in many more 
countries. To the best of our knowledge, no study has been done in the 
context of Bangladesh. Hence, this study has attempted to conduct an 
empirical investigation on the relationship between oil consumption and 
economic growth in Bangladesh by using annual data over the years of 
1980 to 2015. This study has employed Augmented Dickey Fuller (ADF) 
test to check stationarity of the variables. All the variables were 
stationary either at their level or at first difference. For checking long-run 
relationship, Johansen’s cointegration test was conducted and the test 
confirmed the existence of cointegrating relationship among the 
concerned variables. Moreover, Granger Causality was performed in this 
study. The bivariate model explained that any change in oil consumption 
leads to change in the economic growth in Bangladesh. Unidirectional 
causality ran from oil consumption to economic growth, which goes hand 
to hand with the growth hypothesis. According to the growth hypothesis, 
an increase in oil consumption directly affects economic growth. Thus, 
Bangladesh should adopt appropriate energy policy to curb down the 
constraints regarding oil consumption and oil supply, in order to continue 
its stable economic growth and reach Middle Income status by 2021. 
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