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The condition of a Country’s economic performance analysis forms part of 
an effective assessment to identify and modify areas that are not healthy 
enough for an effective economic growth. Emerging and Industrialized 
economies such as China and United States of America respectively 
required that a periodic economic analysis is performed to identify 
inefficient sectors of the economy and improved them in order to compete 
well in the global economy. This therefore requires research into majors’ 
areas of the economy such as GDP performance, Balance of payment, 
exchange rate, and interest rate phenomenon. A comparative economic 
performance analysis of China and the United States of America is 
conducted in this article which brings out the performance levels of these 
two countries and probably look at why these two countries perform 
differently in export, import and different balance of payment. China is 
currently operating on account surplus whiles the United States of America 
is operating on account deficit, this has some implications on both 
economies in terms of future economic prospects. Conclusions can be 
used as a strategy for both Countries to adopt to enhance future economic 
performance. 

 

1.0 Introduction 
 
The economy of United States of America and China are the two leading 

economies in the world in terms of GDP and market volume, while China is an emerging 
economy, United States of America is an industrialized one. As a result, both media 
attention, and research have shown interest in finding out the state of the economic 
performance of these two countries. Evidence shows that “since the launch of the reform 
and opening up policy in 1978, China’s economic development had achieved a great 
success in the past three decades. Particularly after China joined the World Trade 
Organization in 2001, its GDP grew more than triple with an annual rate of growth of 
10.09%. China’s macroeconomic performance in the past decade has been characterized 
with high domestic investment, high dependence on the foreign market and low 
consumption ratio (Jiang, 2016). The inflation rate of China is 1.4% and an interest rate 
of 4.350%. According to World Bank data (2015), the inflation rate of the United States of 
America is 0.1% with the economy being the largest in the world. 

 

2.0 Purpose 
 
This research seeks to make a comparative economic performance analysis of 

U.S.A. and China In terms of GDP, Exchange rate, interest rate, export and Balance of 
payment analysis.  
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3.0 Methodology 
 
IMF, and World Bank report contained data on China and U.S.A., I randomly 

selected data on import, export and exchange rates. In my example, I want to compare 
the two countries using sequence charts and descriptive statistics to bring out a clear 
view of outlook performance of the three key indicators. 

 

4.0 Literature Rereview 
   
The population of China current stood at 1.371billion, population growth rate of 0.5% has 
a life expectancy of 75.20 years. The population of the United States of America on the 
other hand stood at 321.3 million, with a population growth rate of 0.7%, life expectancy 
is 78.74 years and this population keeps growing because of entry of immigrants, as a 
result, this may serve as a strength for the country in terms of producing labor to feed 
industries and other sectors of the economy. 
 
China has become the largest exporter, the largest holder of foreign exchange reserves, 
the largest destination of foreign direct investment (FDI) and the second largest economy 
in the world. This performance has exceeded the growth record of almost all other 
countries in the world during the same period. Its annual growth per capita has also been 
maintained at more than 7.5% in real terms( Hoffman& Kois, 2008), and this growth could 
be more dramatic if the purchasing power parity, instead of constant market price is used 
in the measurement(Perkins, 2012).The growth of the Chinese economy  was attributed 
to the market oriented reforms, rapid structural changes( Lin et al., 1996; Hold, 2008), 
and as a result of unlimited supply of surplus labor, massive inward FDI and export 
oriented growth by other sectors(Whaley & Xin 2010; Perkins, 2012; Zhang,2012). 
 
4.1 GDP of China and U.S.A. Compared 

 
China’s GDP consist of three broad sectors: the primary industry (agriculture) 

secondary industry (construction and manufacturing) and the tertiary industry (the service 
sector). The primary industry accounted for 10% of GDP, while the secondary industry 
accounted for 44% and tertiary industry accounted for 46 %(UNCTAD, 2015). The US on 
the other hand has a primary sector accounted for 2% of GDP, the secondary sector 
accounted for 23% of GDP and the tertiary sector accounted for 75% of GDP. Quantitative 
analysis of GDP showed an overall upward trend for the Chinese economy. The World 
Bank (2013), displayed that the average quarterly GDP growth remains at over 8%.  World 
Bank (2016), noted that the GDP of U.S.A. currently stand at $17.95 trillion and that of 
China stood at $10.9 trillion. The GDP growth of U.S.A. is currently 2.4% while that of 
China is 6.9%. The GDP per capita of U.S.A. currently stood at $55,836 and that of China 
is $7,924. In determining the GDP of a country, the GDP model is used Y=C+I+G+(Ex-
Im), where “Y” equals total payout for the use of resources, wages, interest, rent and profit 
“C” equals spending by consumers, 

 
“I” equals investment by businesses, “G” equals government spending and “(Ex-Im)” 
equals net export. 
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4.2 Balance of Payment 
 
Balance of payment provide a framework that is applicable for a range of economies from 
the smallest and least developed economies to the more advance and complex 
economies(IMF,2016). The balance of payment is a statistical statement that summarizes 
transaction between residents and non-residents during a period. It consists of goods and 
services account, the primary income account, the secondary income account, the capital 
account and financial account.  Liang (2013) indicated that at the time the Chinese Yuan 
rose by 19%, from 2005 to 2008, the US import from China rose by 39% during the same 
period indicating that trade imbalance may not be due to currency misalignment but 
mostly driven by macroeconomic factors. Liang also suggested that Chinese exported 
are manufactured by foreign enterprise 
 
Randomly selected countries with current account surplus (in Billions) 
 

Table 1: Current Account Surplus. Source: (IMF, 2016) 

Country/year 2011 2012 2013 2014 2015 

China P.R. 
main land 

136.1 215.4 148.2 277.4 330.6 

Germany 228.0 248.9 253.5 281.3 283.9 

Japan 129.6 60.1 46.4 36.0135.6  

Russia 97.3 71.3 33.4 57.5 69.0 

 
Table 2: Randomly Selected Countries with Current Account Deficit (in Billions) 

Country/year 2011 2012 2013 2014 2015 

U.S.A. -460.4 -446.5 -366.4 -392.1 -463.0 

U. K -46.3 -97.1 -119.9 -139.7 -153.0 

Australia -44.5 -66.0 -50.4 -43.2 -57.7 

India -62.5 -91.5 -49.1 -27.3 -22.5 

Canada -49.7 -65.7 -58.0 -40.6 -49.2 

Mexico -14.0 -17.0 -31.0 -26.2 -32.7 
Source: (IMF, 2016) 

 
4.3 Export in China and US Compared 

 
China’s export is a dynamic process which has not been absolute even during a 

global economic meltdown. In spite of the rapid economic growth of the Country, export 
has been shifted from labor intensive textile and clothing industries to capital intensive 
machinery and heavy industry in the 2000s. McKay and Song (2009) noted that 
machinery and transport equipment have contributed the most of the shift in the 
aggregate balance moving from a deficit of 5.3% of GDP in 1994 to a surplus of 5.3% of 
GDP in 2008. Thornbacks and Zhang (2009) also reported that consumer electronics and 
labor intensive manufactures the largest items in China’s export in 2006 accounting to 
33% and 21% respectively. 
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Fig 1 

 
 

Export Destinations 
 
China’s export has shown an upward trend over the years. According to China’s 

Ministry of Science and Technology (2009), China exported about US$416billion high-
tech goods, comprising of computers, biotech products, mobile phones and aerospace 
equipment in 2008. High-tech export alone accounted for about 29% of Chinese total 
export. A study by Meri (2009) indicated that during the 2006 year, China surpassed the 
US, EU and Japan to become the top exporter of high-tech in the world. Chinese top 
export destinations include that of US, Japan, Germany, South Korea and Hong Kong. In 
the Japanese market, Chinese export showed a growth pattern. Currently, US is the 
leading export destination of China with an export volume of $432B. US top export 
destination include that of Canada, Mexico, China, Japan and Germany. OEC data 
indicates that Canada is the leading export destination for the US with about $241B export 
volume. The economy of China has an economic complexity index of 0.742 making it the 
37th most complex country whiles the US has economic complexity index of 1.80 making 
it the 5th most complex country. Japan is the first most complex country with economic 
complexity index of 2.25(OEC, 2014). 

 
Table3 Export Data of China and U.S.A. Source: World 

Country/Export 2010 2011 2012 2013 2014 2015 

China 26.5 26.8 25.7 24.8 23.9 22.4 

Bank U.S. A 12.4 13.6 13.6 13.6 13.5 12.6 



Proceedings of 39th International Business Research Conference 

15 - 16 December 2016, Shinjuku Washington Hotel, Tokyo, Japan 

ISBN: 978-1-925488-24-1 
 

Fig 2 

 
 
4.4 Import Destinations of China and US 
 
OEC (2016) indicates that the United States of America imported a total of $2.19T in 
2014, making it the largest importer in the world. It is also estimated that US import had 
increased over the last five years with an annualized rate of 8.5% from $1.46T in 2009 to 
$2.19T in 2014. China on the other hand imported a total of $1.53T in 2014 making it the 
second largest importer in the world. Chinese import had increased at an annualized rate 
of 14.4% over a five-year period from $782B in 2009 to $1.53T in 2014, crude petroleum 
is the most commodity imported in China. 
 

Fig 3 
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Fig 4 

 
 
Chart 1 Export Analysis Using Descriptive Statistics 
Report 

country 2010 2011 2012 2013 2014 2015 

China Mean 26.500 26.800 25.700 24.800 23.900 22.400 

Range .0 .0 .0 .0 .0 .0 

U.SA. Mean 12.400 13.600 13.600 13.600 13.500 12.600 

Range .0 .0 .0 .0 .0 .0 

Total Mean 19.450 20.200 19.650 19.200 18.700 17.500 

Range 14.1 13.2 12.1 11.2 10.4 9.8 

Source: Authors analyzed export data 
 
4.5 Exchange Rate 
 
Exchange rate is a tool that is used to measure one currency in terms of another, as one 
travels from one country to another country, it is always easy to transact business in the 
local currency. 
 
Exchange rate phenomenon has been an issue for multinational corporations for so many 
years, especially in the 21st century of international business, due to difference in 
currency, companies in the international market come across risk as a result of the 
currency fluctuations that affects their operations both at home and abroad. Currency 
fluctuations in countries where an MNC’s subsidiaries are operating are commonly 
considered the most influential factor affecting MNC price competitiveness (Goldberg& 
Kolstad, 1995; Miller & Reuer, 1998; Pantzalis et al., 2001).  
 
4.6 Chinese Renminbi or Yuan and Its Effects on MNCs 
 
The Chinese RMB has been an issue over the years, with many countries such as the 
US and the EU expressing concerns about the devaluing of the RMB. Under the 
devaluation, of the RMB, various models were used; the three main ones include Balassa-
Samuelson(BS) regression or penn effect model, the behavioral equilibrium exchange 
rate model, (BEER) and the fundamental equilibrium exchange rate model(Cline,2010). 
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Chang and Sho (2004) used the BS regression model and reported that the Chinese RMB 
has been undervalued by 22.5% from 1987 to 2003, Frankel (2006) also used the BS 
model and discovered that the Chinese RMB underwent a devaluation of about 35% in 
1990 and 2000. Other researchers such as Coudert and Couharde (2007) also used the 
BEER model and stated that the Chinese real effective exchange rate underwent a 
devaluation of about 55% in 2003, Wang et al., (2007) on the other stated that the Chinese 
RMB fluctuated around its long run equilibrium rate narrowing in 1980-2004, suggesting 
that the misalignment of the Chinese RMB was rather small. 
 
4.7 Currency Pegged and Floats 
 
Many observers believed that China’s heavily managed exchange rate has contributed to 
its huge trade surplus with its trading partners, notably the US. (Kim, Hermosllo & Jia, 
2014). China had pegged its Renminbi (RMB) or Yuan to the US dollar at about 8.28 yuan 
between 1994 and 2005. In the same 2005, China appreciated the RMB to the dollar by 
2.1%, since then, China managed a float based on many of the major currencies. The 
dollar to the Yuan exchange rate moved from 8.28 in 2005 to 6.83 in 2009 representing 
21.1%. China had also pegged its currency against the Japanese yen, the British pound 
and the Euro; this was because of the fact that many of these countries saw China as 
one of the major business destination in the world. 
 
With the pegged system of exchange rate, it means that MNCs do not have to worry about 
currency fluctuation when doing business in China, on the other hand, with the floating 
exchange rate, exchange rate will have to react to market forces of demand and supply. 
 
4.8 Interest Rate Parity 
 
Interest rate and exchange rate are influence by political pressure, especially in the 
emerging economies, liability dollarization and lobbying activities interactively has an 
influence on exchange rate policy (Ester & Michele, (2008). For this reason, there is a 
reluctance to allow the currency to float freely, hence fixed exchange rate may be 
temporally while floating exchange last longer. Among the developed nations such as the 
United States of America, Japan, Germany, United Kingdom, and Australia, exchange 
rate float freely to interact with market forces of demand and supply. 
 
4.9 Technology and the Chinese Economic Growth 
 
Technology play a crucial role in the success of business, whether in management, sales, 
supply chain or communications. Since 1980s, strategic management scholars have 
recognized that “technology” has been an important element of business definition and 
competitive advantage (Burge et al., 2009). Abell (1980) believes that technology adds a 
dynamic character to the task of business definition. According to porter (1983), 
“technology” is regarded as among the most prominent factors that determine the rule of 
competition, for this reason, any company that seeks to grow internationally or globally 
will have to employ the use of technology.  
 

Technology strategy is the task of building, maintaining and exploiting a company’s 
technological assets which therefore recognizes the technological resources of a 
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company. Even though technology in China is growing steadily, it is yet to develop fully 
as compared to major competitors such as the United States of America, Canada, Japan 
and the European Union. 

 

5.0 China and United States of America Economy Compared 
 
The United States of America and the Chinese Economy are the two leading Economies 
in the world respectively in terms of Gross Domestic Product (GDP). With an overall GDP 
of $7.3 trillion in 2012, China climbed to the second place in the global economy (The 
World Bank Group, 2012), at the same year in 2012, the United States of America stood 
at $16 trillion. Though the economy of China is on the increase, the United States of 
America still remain the biggest economy in the world and it may take couple of decades 
for any country to over it. The IMF (2014), said that China became the strongest economy 
in the world, however, at the beginning of 2016 the country was faced with a devaluation 
of the Yuan leading to a “virtual war”. With the World Bank correcting its forecast of the 
world economic growth for 2016 from 3.4 to 2.9 percent, it predicted a slowdown of growth 
for the Chinese economy as at 2015 from 6.9 percent to 6.7 percent. This was a result of 
the decline in energy price and geopolitical relations. In terms of the new energy created 
by the US and China, China is leading the way with energy production with energy GDP 
of 17,600 billion dollars with US coming second with a GDP of 17,400 billion 
dollars(IMF,2014). 
 
5.1 How People Perceive China and United States of America 
 
Despite the fact that China and the United States may be rivalry economically, perception 
between these countries are being viewed by many as some major super powers and in 
terms of politics and economic relation between them. A country perception polls were 
conducted and shared opinion on the thoughts of Americans about China and Chi 
perception vice versa, one of such research was the pew research whose poll showed 
that both public and experts in the field views. The result showed that both American 
public and expert in the field view US-China relation as “good” and most consider China 
as a “competitive rather than an enemy” (pew poll, 2012). In contrast to the general public, 
the American foreign affairs expect surveyed are “far less concern about the rising power” 
(Pew poll, 2012). 
 
5.2 China, U.S.A and the WTO 
 
China joining the World Trade Organization (WTO) in 2001 had given the country the 
opportunity to open its borders for international trade in the world. This opened up Foreign 
logistic investment and opened up opportunities for access to supply chain management 
system implementation permitting major expansions of logistical and distribution activities 
among private, foreign and local enterprise (Kearmey, 2011). Davis-Sramek, Germain 
and Iyer (2010) and Richey, and Adams and Dalela (2012) suggest significant relation 
between supply chain technology and supply chain management. Teece (2010) also 
made a suggestion that supply chain technology is a dynamic capability that must build, 
integrate, and reconfigure to enhance a company’s performance. United States of 
America on the other hand has a well-established network of logistics system and well-
integrated logistical management, the Chinese supply Chain management industry is in 
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the early stages of development, with fragmented and uncoordinated logistical activities 
that need to be rationalized (Kearney,2010). China had a shortage of logistic and supply 
chain management expertise, this couple with an inadequate supply chain and logistical 
infrastructure, and lack of skill work force poses a significant challenge for future 
economic development (Kam et al., 2010). 
 
5.3 Effects of WTO on MNCs in China and U.S.A 
 
World Trade Organizations deals with the global rules of trade between nations, its main 
function is to ensure that trade flows smoothly, predictably and freely as possible (WTO, 
2014). China’s entry into WTO had made it possible for multinational companies to feel a 
relief in the Chinese market in terms of doing business. For instance, the WTO helped to 
revitalize enthusiasm in China by Multinational Companies, and this has helped to witness 
an increase in FDI contract investment (Pranee, 2011). 
 
Many multinational company’s commitment to invest in China has carried more weight 
now than before.  The entry of China into the WTO has made many companies to now 
feel safe in doing business as compared to the past where there was a lot of intellectual 
property right infringement, counterfeiting, corruption and poor legal systems making 
these investors to loss hope in doing business in China (Pranee, 2011). The U.S.A is a 
country with strong legal systems that creates investor confidence, protection of 
intellectual property rights and respect of human rights that makes it easy for the individual 
to free do business successfully. 
 

6.0 Methodology 
 
IMF, World Bank, WTO and OEC report on China and the United States of America 
contain data of the two countries, I selected data on import, export and exchange rate of 
these two countries. In my example, I want to compare China and U.S.A. using 
forecasting of sequence charts to bring out a clear view of outlook performance of the 
Chinese and US economy. 

 

7.0 Results 
 
Data for export, import and exchange rate were analyzed separately using sequence 
chart, the results showed only the sequential trend of China and US in terms of the import, 
export and exchange rate. The results indicate that Chinese export on the upward trend 
but on downward trend for exchange rate. US on the other shows upward trend on import 
and upward trend on exchange rate. 
 
Discussion 
 
With the results analyzed showing an upward trend in terms of the export in China point 
to the fact that devaluation may have an effect on the Chinese economy. Since the 
devaluation of the RBM makes goods exported to in the global market cheaper as 
compared to other trade partners such as US, Japan, Canada and the EU that will have 
a high-priced goods. This therefore have an economic effect on other countries leading 
trade deficit to those countries and a trade surplus in the Chinese economy. The 
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repercussion is that if this phenomenon is not checked, it may lead to currency war 
because other countries upon realizing the effects of devaluation may want to do same 
in other to gain a market advantage in terms of export. For this reason China will have 
consider the long run effect of devaluation on the global economy.       
 
Chart 2 Export Analysis of China and U.S.A Using Sequence Charts 

Source: Author’s Analyzed Export Data 
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Chart 3 Exchange Rate Analysis Using Sequence Charts 

 
Source: Authors Analyzed Import Data 
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Chart 4 Exchange Rate Analysis Using Sequence Charts 

Source: Authors Analyzed Data on Exchange Rate 
 

Conclusion 
 
The Chinese economy had gone through structural changes over the years both politically 
and socially. Pegging of the Chinese Yuan or Renminbi against major currencies and the 
devaluation of the Yuan were some of the economic transformation that impacted both 
bilateral and multilateral trade between China and the rest of the world. In terms of growth, 
China leads the   United States with 2.9% to 2.4 growth rate, in terms of export, the figures 
and analysis showed China is doing well with upward trend performance over U.S.A. 
however, the US dollar remains the strongest currency in terms of trading volume and is 
expected to remain so for a period of time. In terms of balance of pay, whiles China is 
operating on account surplus, United States of America is operating on account deficit. 
Business confidence in China and the United States of America accounts for the reasons 
of economic growth since every investor wants a stable country and good information 
flow to do business successfully. As a way of ensuring future economic stability in the 
Chinese economy, the country will have to practice floating exchange rate system, this 
will ensure that exchange rate market reacts forces of supply and demand to keep the 
economy stable in the long run. On the other hand, the deficit in the US economy may 
suggest the fact that there is sustained economic growth where there is a rise in income 
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of some individuals leading to imports of good and service abroad. To overcome this issue 
of current account deficit by the US, means that the country will have to identify those 
goods and services mostly imported by these high-income individuals and produce them 
locally for the consumers. 
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