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Abstract 
 

On January 16, 1965, the U.S. and Canadian governments signed the Automotive 
Products Trade Agreement, APTA. This treaty removed the tariffs in the U.S.-Canada 
automotive trade and provided the legal framework that induced the big four U.S. 
automakers of that time, General Motors, Chrysler, Ford and American Motors, to 
establish manufacturing and assembling plants in Canada (Weintraub, 1986, p. 1)    
 
Between 1966 and 1988, when the APTA was replaced by the U.S.-Canadian Free Trade 
Agreement, Canadian automotive exports to the U.S. grew 14.7% per year 
(Massachusetts Institute of Technology, MIT, Visualizations, 2018). These exports 
consisted of cars and car parts; thereby indicating that Canada’s automotive industry 
contributed, during the APTA years, intermediate and finished goods to the supply chain 
of the U.S. car industry.    
 
The FTA was, in turn, replaced by the North American Free Trade Agreement, NAFTA, in 
1994. This treaty added Mexico as a trading partner of the U.S. and Canada and also 
provided the legal framework that U.S. manufactures, including the automakers, needed 
to manufacture and assemble in Mexico all kinds of products that would later be exported 
back to the U.S. and to other countries. Partly as result of the inclusion of Mexico in 
NAFTA, Canada’s exports of cars and car parts to the U.S.  between 1994 and 2016 
grew at an annual rate of 1.56% per year (MIT, 2018, Visualizations).  
 
Despite the low rate of growth of Canada’s automotive exports to the U.S. during the 
NAFTA years, in 2016 no less than eight percent of the cars sold in the U.S. were 
imported from Canada. These figures indicate that Canada’s automotive industry still is 
and will continue to be in the near future a very relevant component of the supply chain of 
U.S. automakers (Center for Automotive Research, 2017, pp. 3-4 and 8-12).  
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