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Energy is one of the driving forces of an economy which can be considered as blood line 
of any economic activities. The effect of energy on economy is widely discussed in many 
areas of economic literature. Such effect is also expected to influence population growth 
by creating socio economic awareness within the economies. South Asia is known for its 
dense population which should be taken on an account for regional policy implementation 
to reduce adverse effects on its economies. Therefore, this study aims to fill the gap in 
the existing literature by empirically analyzing the underlying relationship between 
population growth and electricity consumption in the selected South Asian countries. The 
empirical analysis has been done on the basis of panel dataset ranging from 1971-2017. 
Cross sectional dependency tests result show that variables are interrelated across the 
selected countries. According to the results of panel unit root tests, all the concerning 
variables are integrated at order one or I (1). To check the long run cointegration, Durbin-
Hausman cointegration test and LM Bootstrap panel cointegration test have been carried 
out. According to the results of both tests, variables of interest are cointegrated in the 
long run. Results of Dumetrescu-Hurlin Panel causality results indicate that there is a 
bidirectional causality between population growth and electricity consumption in the long 
run. Furthermore, estimation of cointegrating factors reveal that the effect of electricity 
consumption on population growth is stronger than the effect of population on electricity 
consumption. We expect findings of this study will help the policy makers in terms of 
taking strategic policies for regional prosperity. 
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