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Abstract 

 
The Tourism industry is considered as one of the fastest-growing industries in the 
world. The most significant economic feature of the tourism industry is that it 
contributes to five high priority socioeconomic goals of the developing and emerging 
countries and these are the generation of income, jobs creation, foreign exchange 
earnings, improvement of the living standards, and poverty reduction. The Keynesian 
economic theory further highlights that tourism multipliers can measure the present 
economic performance of the tourism industry in a particular country. The tourism 
industry can be seen as a promising alternative for export diversification, government 
revenue, and for maintaining a healthy fiscal balance in Bangladesh. According to the 
World Travel & Tourism Council (WTTC), tourism's total contribution to GDP in 
Bangladesh was 850.7 billion Taka (4.3% of total GDP) in 2017. Despite the 
significance of the tourism industry, to our knowledge, there is no study till now to 
forecast the tourist's receipts in Bangladesh based on the historical data. Therefore, 
the main objective of this paper is to provide a short-run estimation of tourism 
receiptsfor Bangladesh. Considering the annual tourist receiptsfrom 1973 to 2017 
and following the Box-Jenkins approach, the Autoregressive Integrated Moving 
Average (ARIMA) model has been applied for the short term forecasting of tourist 
receipts in Bangladesh. Different ARIMA models are analysed, and the best fitting 
ARIMA (0,1,1) model is constructed based on the Akaike Information Criterion (AIC). 
Our results reveal that a 76% increase in tourism receipts in 2021 than in 2017 and a 
188% increase in 2025. Our results are expected to guide the policymakers to 
introduce the optimal tourism policies for Bangladesh to cope up with the growing 
tourism industry. 
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